October 27, 2005

Memwbe of the Board,
Jdaho Virtual Academy
[488 8. Eagle Flight Way
Boise. ID 83702

Dear IDVA Board Members;

On behelf of K12 Inc., 1 wast t inform you thut the corapany has decided to retive the
K12 funded deficit for the fiscal year 2002-2003, The amaunt to be retivdd i5 2,027,028,

As you koow, charter schools frequently acconmiste debt during theit ewrly years of
operation. fliven the idaho funding program in place durimp 2002-2002 it was not
possibie to operate IDVA af the desired quality level without xunmng adefigil. In andec to
continue operating with these deGeits, K12 acceptad IDVA's promiss 1o repay K12 for a
portion of our secvices during the 200203 school yoar, as financial conditions pesmitted.
As we look at the current and future requirements of the school and the funding and
mgulatoty cavirohment of IDVA. il docs not appear that the nchool will bave the
tesputzes to repay the 20022003 debl. Themfory, in reflection of our continued
commiiment to the success of IDVA, K12 Ine. has decided to forgive tha debl incurrod
by the school during the 2002-2003 fiseal yoar.

As to deficits funded for other past yeats, il is our expectation that the IDVA Roard will
monke every efforT to tepay them in the future ag financial conditions permit Therefore,
the IDVA Board it expested fo take the debt into sesount in ils notmal budget process
each Yesr agd (o dovote to its ropayment 2oy sucplus abava the funds necesanry to tun e
school. es outlined in Bection 5.04 of the recently executed Educational, Adndnismative
and Technology Servicas Agrzement.

As 10 future years, it has become possible for the school to operare with o balenced
8000 Westpork Drive bdget. The elements of this approach were cstsblished during your considerstion of the
Sulte 500 2005-2006 budges.
Melean, ¥ 22102

We are very pleased with the progress of IDVA both in terms of its quality amd its
ph 703.748.4005 cprollmen: growth. Approximately 2000 students have beoefited from this guality
fox, 705.288.674D education option sach year for the last thres vears, Based on high, and xising acadlemic

schlevement test scarog, 90% plus parent approval ratings, and the high quality of the

teaching swff, IDVA is an outianding school. Cangratuiations on your lsadership. It i5
www.R1Zcom our plcmmm sud privilege 1o be of service 1 you and to the school,

) Thomaz C. Boysen
\,\/ 8r.Vice Presicent & Chief School Offlzer
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